Debts That May Be Issued Without Board of Governors’ Approval 

The following types of financings may be engaged in by the state universities and their DSOs, as applicable, without Board approval: 

o
Universities may finance the acquisition of equipment and software provided such financings are accomplished in accordance with the deferred-purchase provisions in Chapter 287, Florida Statutes. 


o
DSOs may finance the acquisition of equipment and software financings provided the overall term of the financing, including any extension, renewal or refinancings, hereof, does not exceed five years or the estimated useful life of the equipment or software, whichever is shorter. 


o
DSOs may issue promissory notes and grant conventional mortgages, for the acquisition of real property. However, no mortgage or note shall exceed 30 years.   

o
University and DSO debt secured solely with gifts and donations and pledges of gifts so long as the maturity of the debt, including extensions, renewals and refundings, does not exceed five years and so long as the facilities being financed have been included in the university’s five-year capital improvement plan that has been approved by the Board. 



o
Refundings for debt service savings where final maturities are not extended. 


o
Financing of any projects approved by the BOG or University Boards of Trustees prior to, or existing, as of January 26, 2006. 


o
Fully collaterized lines of credit intended to be used for temporary cash flow needs. 

· Energy Performance-Based Contracts, in accordance with the provisions of section 1013.23, Florida Statutes, not to exceed $10,000,000. 

· Universities may borrow up to $20,000,000 from a university DSO on a non-recourse basis to finance a capital project. The term of the borrowing may not exceed thirty (30) years, and the interest rate, if any, may not exceed current market interest rates. The university retains legal title to any capital project financed in whole or in part by such loan irrespective of whether the loan is repaid. The DSO is prohibited from transferring the note or any other instrument associated with the borrowing to any other entity. 
