STATE UNIVERSITY SYSTEM OF FLORIDA
BOARD OF GOVERNORS

Budget and Finance Committee

June 9, 2010
SUBJECT:  
Fees and Flexible Tuition Policies 
PROPOSED COMMITTEE ACTION
For Information Only
AUTHORITY FOR BOARD OF GOVERNORS ACTION
Article IX, Subsection 7, Florida Constitution and House Bill 7237
BACKGROUND INFORMATION
House Bill 7237 provides the Board the authority to approve boards of trustees’ proposals for new student fees, increases to certain fees that are currently capped, and approval of flexible tuition policies, such as undergraduate or graduate block tuition, block tuition differential, or market tuition rates for graduate–level online courses or graduate-level courses offered through continuing education programs (see attached excerpts form HB 7237). 
The bill also includes certain provisions that the Board should consider for each type of fee or tuition policy.  
The following summarizes the fee and flexible tuition authority outlined in this bill:
· University board of trustees’ proposals shall be submitted in accordance with guidelines established by the Board. 
· The Board must adopt regulations to implement these provisions.
· The Board can consider the following:
· Establish new fee(s) 
· BOG shall consider:

· Purpose to be served or accomplished.
· Demonstrable student-based need that is not currently being met through existing services, operations or another fee.
· Financial impact on students in light of other charges assessed to students for tuition and fees.
· Should there be any restrictions, limitations or conditions.
· Outcome measures.
· Once a new fee is approved, a university fee committee is to be established to consider how the fee revenue is to be spent and to consider any increases in the fee.
· Aggregate sum of new fees that a student is required to pay to register for a course shall not exceed 10% of tuition.
· Increase caps on existing fees.
· These fees include; application, orientation, id cards, registration, late-payment, transcript/diploma replacement, admissions.
· BOG shall consider:

· Services/operations currently being funded.
· Can the services/operations be more efficient.
· Additional services or operations to be funded.
· Any alternative resources available.
· Financial impact on students in light of other charges assessed to students for tuition and fees.
· Implement flexible tuition policies, such as undergraduate or graduate block tuition, block tuition differential, market tuition rates for graduate-level online courses or graduate-level courses offered through a universities continuing education program.

· BOG shall consider:

· Alignment with university mission.
· Any increase to the state’s fiscal liabilities or obligations, including Bright Futures.
· Should there be any restrictions, limitations or conditions.
· How the policy will honor the advance payment contracts of students who are beneficiaries of prepaid tuition contracts.
· Fee proposals must come from the university board of trustees.
· New fees cannot be transferred to an auxiliary or used to pay or secure debt.

· Fee increases or new fees can only be increased 1 time per year and must be implemented in the fall term.
· The Board shall submit an annual report to the Legislature and Governor. summarizing the proposals received, actions taken, and shall also include:

· Amount of the fee.
· Total revenue generated by the fee.
· Detailed expenditures.
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