BOARD OF GOVERNORS

STATE UNIVERSITY SYSTEM OF FLORIDA

December 10, 2009

SUBJECT:
A Resolution of the Board of Governors Authorizing the Issuance by the University of South Florida Financing Corporation of Debt to Finance the Construction of a Student Athletic District/Sports Complex on the Main Campus of the University of South Florida. 
PROPOSED BOARD ACTION
Adoption of a resolution approving the issuance of fixed rate debt by the University of South Florida Financing Corporation (“Corporation”), in an amount not to exceed $23,500,000 for the purpose of financing a Student Athletic District/Sports Complex on the main campus of the University of South Florida (“the Project”).

Staff of the Board of Governors, State University System of Florida, and the Division of Bond Finance, State Board of Administration of Florida, has reviewed this resolution and all supporting documentation.  Based upon this review, it appears that the proposed financing is in compliance with Florida Statutes governing the issuance of university debt and the debt management guidelines adopted by the Board of Governors.  Therefore, staff of the Board of Governors recommends adoption of the resolution and authorization of the proposed financing.   
AUTHORITY FOR BOARD OF GOVERNORS ACTION

Florida Board of Governors Debt Management Guidelines dated April 27, 2006; Section 1010.62, Florida Statutes; and Article IX, Section 7(d), Florida Constitution.    

BACKGROUND INFORMATION

The University of South Florida has submitted a proposal for financing and construction of certain athletic facilities on the main campus of the University.  The proposed project will consist of a new basketball practice facility, improvements to the existing baseball stadium, new softball stadium, new football practice fields and the relocation of the existing recreational fields. The Project is consistent with the University’s Campus Master Plan.  The total Project construction cost and associated soft costs are expected to be $30 Million.  

The Corporation, a direct support organization of the University of South Florida, proposes to finance a portion of the Project with proceeds from two fixed rate bank loans totaling an amount not to exceed $23,500,000 (the “Debt”).  The Debt will mature with two different repayment terms, one not more than fifteen (15) years and one not more than twenty-five (25) years after issuance. Each loan is structured with level debt service payments. The remaining $6,500,000 of Project funding will be provided by an athletics capital campaign by the USF Foundation. $2,100,000 of the capital campaign funds have been received and the remaining $4,400,000 is being provided by the Foundation as a loan at 3.25% interest to be repaid as committed pledges are received by the USF Foundation.
The debt service payments will be funded by a gross lien on ticket sales revenue, National Collegiate Athletics Association and Big East Conference distribution revenues, corporate sponsorship revenues, athletic event revenues, game guaranty payments, bowl game revenues and capital campaign revenues. 
Projections provided by the University indicate that sufficient revenues will be generated to pay debt service on the proposed Debt. 
The University of South Florida Financing Corporation Board of Directors, at a meeting held on November 3, 2009, and the University of South Florida Board of Trustees, at its December 3, 2009 meeting, approved the Project and the financing thereof. 
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