Board of Governors

Issue Analysis Form - Concurrency

	1
	Statement of Problem


	Concurrency Funding - The University Concurrency Trust fund does not possess a dedicated funding stream.  It is anticipated that the existing balance of the fund will be sufficient to meet the expected needs through 2009-2010.  Failure to establish a dedicated funding source will eliminate the State University System’s ability to pay its equitable share towards mitigation of development impacts, as required by Chapter 163.  Could result in a reduction of university construction and/or continued development without sufficient local supporting infrastructure.

	2
	Current Situation
	Funding will be exhausted by March 2010.  (BOG Staff estimate)

	3
	Supporting Data
	The suggested revenue stream, the estate tax, was phased out due to a change in federal law.  Effective January 1, 2011, the federal law will be reinstated and will begin to generate revenues again.  

	4
	Comparison to other public university systems
	N/A

	5
	Specific changes needed to remedy the problem
	F.S. 198.34 to be revised to include the following language: All taxes and fees levied and collected under this chapter shall be paid into the Treasury of the state to the credit of the General Revenue Fund, except that the lesser of 2.00 percent or $15,000,000 shall be paid into the State Treasury to the credit of the University Concurrency Trust Fund.

	6
	Benefits of Proposed Changes to students
	Grants assurance that building construction and campus development can continue without interruption

	7
	Benefits of Proposed Changes to universities
	Provides a reliable stream of revenue, dedicated for payment of campus development agreements between the universities and the host local governments.

	8
	Benefits of Proposed Changes to the state
	Provides a reliable stream of revenue into the State Treasury 

	9
	Fiscal Impact to affected groups (include cost to the state, university, student, others as needed)
	$15,000,000 annually

	10
	Likely negative consequences
	Campus Development Agreements with host affected local governments may be voided if no concurrency funding exists.

	11
	Possible unintended consequences
	None

	12
	Likely opposition (from whom and on what basis)
	None 

	13
	Additional Information (Please include additional information that you believe would be helpful in decision making by the BOG.)
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